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Current Trends 


Auction yields declined as the Federal National Mortgage Association issued $150.9 million in 
4-month commitments to purchase both Government-backed and conventionally financed home 
mortgages at its February 21 auction. The corporation issued $123.3 million in commitments on 
Government-backed mortgages at a weighted average yield of 10.473 percent. . . which converts to 
an average price of 93.63 for 9% percent FHA/VA mortgages. The average in the previous auction 
was 10.613 percent. The range of accepted bids in the auction was from 10.415 to 10.628 percent. In 
the conventional auction. . . FNMA issued $27.5 million in commitments at a weighted average 
yield of 11.022. . . down from 11.067 in the previous auction. The range of accepted bids was from 
10.950 percent to 11.25 percent. 


Spending for construction rose in December to a seasonally adjusted annual rate of $215 billion from 
$212.8 billion in November. . . the Commerce Department reported. 


The Federal National Mortgage Association will launch three new programs to provide funds for the 
rehabilitation of existing residential properties and for new construction in urban areas. The new 
FNMA urban financing options include: first mortgage financing of urban home acquisition and 
rehabilitation, a mechanism through which commercial banks and savings and loan associations can 
obtain collateralized loans from FNMA for urban reinvestment, and a long term commitment 
program to cover lenders’ urban loan originations. Announcing the program at the annual 
convention of the National Association of Home Builders. . . FNMA president Oakley Hunter 
stated: ‘““These programs offer a range of financing tools to the enterprising builder-rehabilitator who 
wants to break into the growing urban housing market.” 


HUD has announced that the volume of long term mortgages closed in November for 1-4 family homes 
totaled $15.3 billion. . . up 15 percent from $13.4 billion a year ago. This brings total loan originations 
for homes by all lenders to $161 .1 billion for the first 11 months of the year. . . a 13 percent increase over 
the same period in 1977. 





Task Force for Soul City, N.C. 


HUD Secretary Harris announced the appointment of a high level Task Force to encourage 
investment in the new community of Soul City, North Carolina. 


‘*The success of this project rests in attracting jobs,’’ said Secretary Harris, ‘‘without which the 
Government's investment in Soul City will not be used to fullest advantage.’ 


Soul City was established in one of the poorest rural areas of the country with the hope that if residential 
and industrial facilities were installed, it would attract private employers who would bring much needed 
jobs to the area. 


The Soul City Task Force. . . co-chaired by Sterling Tucker, Assistant Secretary for Fair Housing and 
Equal Opportunity. . . and William White, General Manager for the New Community Development 
Corporation. . . will seek to develop possible ways to encourage investment in that new community. 





Rehabilitation and Tax Incentives 


The rehabilitation of older buildings has gained momentum as a result of tax incentives passed by 
Congress in late 1976. Some 516 rehabilitation projects in 41 States. . . involving an investment of 
more than $320 million. . . have already qualified for incentives which were established by the Tax 
Reform Act of 1976. The intent of the tax incentives is to stimulate preservation of historic commercial 
and income-producing structures by placing rehabilitation on an equal footing with new construction. 


To be eligible for the tax incentive provisions. . . rehabilitation work on designated historic structures 
must comply with the Secretary of the Interior’s Standards for Rehabilitation. These ten standards are 
broadly worded to ensure that the significant historical and architectural features of a building are 
preserved in the process of rehabilitation work. Technical information on common rehabilitation 
practices such as exterior cleaning of masonry, repointing mortar joints, window and roof repairs, and 
energy conservation is available to help owners meet the standards. 


Property owners must submit an application describing the historic character of a building and the 
rehabilitation work to State and Federal preservation officials for review in order to obtain certification. 


Upwards of 125,000 historic structures throughout the Nation would be eligible for the preservation 
incentives. . . according to estimates by the Office of Archeology and Historic Preservation of the 
U.S. Department of Interior. Owners of 19th and early 20th century hotels, breweries, commercial 
buildings, schools, residences, railroad stations, mills and industrial buildings already have applied for 
the incentives. . . and many more are expected to apply as the preservation provisions become more 
widely known. Eligible structures include those listed in the National Register or within National 
Register historic districts. Buildings within certain local or State-designated districts can also qualify for 
the incentives. 


Preservation provisions of the Tax Reform Act allow property owners to amortize the costs of rehabilita- 
tion over a 5-year period or to depreciate the costs of a substantially rehabilitated structure at an 
accelerated rate. 


Rehabilitation incentives are contained in Section 2124 of the Tax Reform Act (Public Law 94-455) and 
do not expire until June 1981. For more information about the program, send inquiries to: Tax Reform 
Act, Office of Archeology and Historic Preservation, Heritage Conservation and Recreation Service, 
440 G St., N.W., Washington, D.C. 20243. 


Over Half of Farm Workers Live on Farms 


Just over half (54 percent) of the 3.5 million people who worked primarily in agriculture in 1977 lived 
on farms, while the rest commuted to work from nonfarm residences. This picture of farm labor is part 
of a report jointly released by the Census Bureau and the Economics, Statistics and Cooperatives 
Services of the Department of Agriculture. 


Since 1970, the number of farm resident agricultural workers has declined by one-fifth or 453,000, while 
the number of agricultural workers living off farms rose from 1.4 to 1.6 million. The trend of farm workers — 
living away from farm residences reflects the long standing trend of declining farm population. In 1920, 
about 30 percent of the total U.S. population resided on farms; in 1977, only 7.8 million or 3.6 percent 
lived on farms. 


There is also an increasing tendency for farm residents to work primarily on nonagricultural jobs. In 1977, 
the number of farm residents employed in nonfarm jobs was nearly equal to the number working in 
agriculture. The move toward nonfarm jobs by farm residents has been strongest in the South, where 55 
percent were engaged in nonfarm activities in 1977 compared to 45 percent in other regions. This disparity 
is apparently associated with the high number of low-income farms in the South whose residents must 
work elsewhere to supplement their incomes. 


Copies of the report, Farm Population of the United States: 1977, Series P-27, No. 51, are available for 
$1.30 each from the Superintendent of Documents, Washington, D.C. 20402. 





Ford Foundation Grants 


Because urban-oriented colleges are the principal points of access to higher education and 
opportunity for many disadvantaged students. . . the Ford Foundation has been supporting efforts 
that call attention to their needs and funding problems. For example. . . a new series of 

grants. . . totaling $646,393. . . will help 22 such institutions in six cities improve their educational 
services for the poor and disadvantaged. The funds will support tutoring and counseling services for 
underachieving students, inter-institutional planning and cooperation, and bilingual and remedial 
education programs. 


One of the grants. . . $115,000. . . went to Jersey City State College. . . on behalf of all four colleges 

in the community for a series of workshops to train faculty to integrate basic instruction in reading, writing, 
and mathematics skills into the curriculum. The aim is to encourage faculty to help students organize 
material, write term papers, answer essay questions on examinations, and participate in classroom 
discussions. Project Director: Robert M. Latzer, Jersey City State College, 2039 Kennedy Blvd., 
Jersey City, New Jersey 07305. 


Other institutions receiving grants: 


University of the District of Columbia. . . $112,490. . . for the overhaul and consolidation of testing 
programs to guide educational and psychological counseling of students. Project Director: Ewaugh 
Fields, University of the District of Columbia, 4200 Connecticut Ave., N.W., Washington, D.C. 
20008. 


University of Hartford (with Hartford Community College and Hartford State Technical 

College). . .$104,000. . . for a learning skills and resource center that will direct efforts to enroll the 
city’s Hispanics in higher education, coordinate remedial programs, and provide diagnostic, tutoring, 
counseling, and referral services. Project Director: Irving Starr, University of Hartford, 200 Bloomfield 
Ave., West Hartford, Conn. 06117. 


University of Massachusetts, Boston (with Boston State College, Massachusetts College of Art, 
Bunker Hill Community College, Massachusetts Bay Community College, and Roxbury Community 
College). . . $100,000. . . for studies of the educational, counseling, and financial needs of high school 


dropouts and undereducated adults, and for experiments in cross registration and transfer of credit among 
the schools. Project Director: Neil Didriksen, University of Massachusetts, One Washington Mall, 
Boston, Mass. 02108. 


Miles College (Birmingham, Ala.). . . $115,103. . . for a tutoring and counseling program staffed by 
retired teachers, for public school students. Project Director: Mildred Tucker, Miles College, P.O. Box 
3800, Birmingham, Ala. 35208. 


San Francisco Consortium (which includes San Francisco Community College, San Francisco State 
University, the University of San Francisco, the University of California at San Francisco, Hastings 
College of Law, Golden Gate University, Cogswell College, and the California College of Podiatric 
Medicine). . . $99,880. . . for evaluation of the institutions’ efforts to serve minorities, assessment of 
the educational needs of the disadvantaged, and studies of the local labor market. Project Director: Lloyd 
Luckmann, The San Francisco Consortium, 111 New Montgomery St., San Francisco, Calif. 94105. 


Justice Department to help Resolve Housing Dispute 

At the request of a Federal judge, the Community Relations Service (CRS) of the Department of 
Justice is heading efforts to resolve a dispute growing out of alleged harassment of black families in 
Boston public housing projects. CRS Director Gilbert G. Pompa said U.S. District Judge A. David 
Mazzone asked his agency to assist the parties in the dispute to assure that minorities have equal housing 
opportunities. 


The court postponed action in two suits filed by the City of Boston and black residents while attempts are 
made to resolve some of the issues involved. Mr. Pompa said the city filed suit seeking preliminary 
injunctive relief against several whites who allegedly committed acts of racial violence to drive minority 
tenants from their homes in East Boston public housing projects. Denied full intervention in that 

suit. . . black tenants filed their own suit. . . naming as defendants the city, Mayor, police 
commissioner, Boston Housing Authority, and various police officers. The suit charges that the 
defendants failed to take appropriate, necessary action, thus depriving the plaintiffs of their civil rights. 


CRS was established by the Civil Rights Act of 1964 to assist communities in resolving dis’. s growing 
out of discrimination based on race, color, or national origin. 





Increase in Suburban Black Population 


The number of blacks living in suburbs increased by 34 percent between 1970 and 1977, although 
those in suburbs still represent only 25 percent of the black metropolitan population, and only 6 
percent of the Nation’s suburban population. . . according to the Census Bureau. 


Black migration to the suburbs accelerated between 1975 and 1977 and accounts for 14 percent of the net 
increase in suburban population attributable to migration. . . compared with only 7 percent in 1970-75. 


The black population in cities increased about 6 percent between 1970 and 1974 but showed no change 
from 1974 to 1977. . . acontrast to growth patterns prevalent in the past several decades. 


The study covers information on population, age, marital status, household relationship, family size, 
migration, educational attainment, labor force status, occupation, industry, income, and poverty. 


The study is based on information from the 1970 census and from the March 1977 Current Population 
Survey (CPS). As in all sample surveys, the data in this report are subject to sampling variability and 
errors of response, including underreporting and nonreporting. A detailed explanation appears in the 
report. 


Copies of the report. . . Social and Economic Characteristics of the Metropolitan and Nonmetropoli- 
tan Population: 1977 and 1970, Series P-23, No. 75. . . are available for $3.15 each from the 
Superintendent of Documents, Washington, D.C. 20402. 


FYI 


National Training and Information Center and Illinois Advisory Comn._ttee to the U.S. Commission 
on Civil Rights. . . Conference: Insurance Redlining and Reinvestment: Directions for 

Change. . . Chicago, March 22-23. Details: NTIC, 1123 W. Washington, Chicago, Illinois 60607 
(312/243-3035). 
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